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Independent Auditor’s Report
To the Members of Arohan Financial Services Private Limited
Report on the Financial Statements

l. We have audited the accompanying financial statements of Arohan Financial Scrvices
Private Limited, (“the Company™), which comprise the Balance Sheet as at 31 March 2018,
the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and
a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Aet”™) with respect to the preparation of these
financial statements, that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the .\ccounting Standards prescribed
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014
(as amended). This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safepuarding the assets of the
Company and for preventing and derecting frands and other irregularities; selection and
application of appropriate accounting policies: making judgments and estimates that arc
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a truc and fair view and are free from material
misstatement, whether due to fraud or error,
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Auditor’s Responsibility

3.

Our responsibility is to express an opinion on these financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audir in accordance with the Standards of Auditing specified under
section 143(10) of the Act. Those Standards require that we comply with ethical
requirecments and plan and perform the audic to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit invelves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial controls relevant to the Company’s preparation of
the financial statements that give a true and fair view in order to design audit procedures
that are approprate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on these financial statements.

Opinion

8.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at
31 March 2018, and its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

9

10.

Chartered Accountants

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of Section 143(11) of the Act, we give in the
Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order.

[Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report

that:

2. we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c. the financial statements dealt with by this report are in agreement with the books of
account;

d. in our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended);

c. on the basis of written representations received from the directors and taken on
record by the Board of Directors, none of the directors is disqualified as on 31
March 2018 from being appointed as a director in terms of Section 164(2) of the
Act
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we have also audited the internal financial controls over financial reporting
(IFCoFR) of the Company as on 31 March 2018 in conjunction with our audit of the
financial statements of the Company for the year ended on that date and our report
dated 27 April 2018 as per Annexure B expresses our unmodified opinion on
adequacy and operative effectiveness of internal controls over financial reporting;
and

with respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as
amended), in our opinion and to the best of our information and according to the
cxplanations given to us:

1. the Company, as detailed in Note 35 to the financial statements, has disclosed
the impact of pending litigations on its financial position;

i.  the Company did not have any long-term contracts including derivatives
contract for which there were any material foreseeable losses;

ili. there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company; and

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank
notes were applicable for the period from 8 November 2016 to 30 December 2016
which are not relevant to these financial statements. Hence, reporting under this
clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013

per Anamitra Das ~ °

Partner

Membership No.: 062191

Place: Kolkata
Date: 27 Apnl 2018

Chartered Accountants
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Annexure A to the Independent Auditor’s Report of even date to the members of Arohan
Financial Services Private Limited, on the financial statements for the year ended

31 Match 2018

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and
explanations givcn to us and the boeoks of account and other records examined by us in the
normal course of audit, we report that:
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Chartered Accountants

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

The Company has a regular program of physical verification of its fixed assets under
which fixed assets are verified in a phased manner over a pertod of three years, which, in
our opinion, is reasonable having regard to the size of the Company and the nature of its
assets, No material discrepancies were noticed on such verificaton.

The Company does not hold any immovable property (in the nature of ‘fixed asscts’).
Accordingly, the provisions of clause 3(i)(c) of the Order are not applicable.

The Company does not have any inventory. Accordingly, the provisions of clause 3(if) of
the Order are not applicable.

The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iif)(b) and
3(i)(c) of the Order are not applicable.

According to the information and explanatons given to us and on the basis of our
examination of the records of the Company. the Company has not undertaken any
transaction in respect of loans, guarantees and security covered under section 185 of the
Act. In our opinion, the Company has the Company has not undertaken any transaction
in respect of investments, guarantees and security covered under section 186 of the Act.
Further, in our opinion, the Company has complied with the provisions of section 186
of the act in respect of loans given.

ln our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

The Central Government has not specified maintenance of cost records under sub-
scction (1) of Section 148 of the Act., 1n respect of Company’s services. Accordingly, the
provisions of clause 3{v1) of the Order are not applicable.

Undisputed statutory dues including provident fund, employees’ state insurance, income-
rax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues, as applicable, have generally been regularly deposited to the
appropriate authorities, though there has been a slight delay m a few cases. Further, no
undisputed amounts payable in respect thercof were outstanding at the year-end for a
period of more than six months from the date they became payable.
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Annexure A to the Independent Auditors® Report of even date to the members of Arohan
Financial Services Private Limited, on the financial statements for the year ended
31 March 2018
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Chartored Accountants

(b) The dues outstanding in respect of income-tax, sales-tax, service tax, duty of customs,

duty of excise and value added tax on account of any dispute, are as follows:

Name of the | Nature | Amount Amount Period to Forum where
statute of dues Paid Under | which the dispute is
(T lacs) Protest amount pending
(T lacs) relates
The Income- | Income 62.95 9.44 AY 2011-12 | Commissioner
tax Act, 1961 | Tax of Income Tax
(Appeals)
The Income- | Income 6.18 Nil AY 2012-13 | Income  Tax
tax Act, 1961 | Tax Appellate
Tribunal
The Income- | Income 1.69 0.25 AY 2013-14 | Commissioner
tax Act, 1961 | Tax of Income Tax
(Appeals)
The Income- | Income 22.89 11.52 AY 2014-15 | Commissioner
tax Act, 1961 | Tax of Income Tax
(Appeals)

The Company has not defaulted in repayment of loans or borrowings to any financial
institution or a bank or any dues to debenture-holders during the year. The Company
has no loans or borrowings payable to government.

The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments). In our opinion, the terms loans were applied for the
purposes for which the loans were obtained, though idle funds which were not required
for immediate utilization have been invested in liquid investments, payable on demand.

According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees or by the Company have been
noticed or reported during the course of our audit.

Managerial remuncration has been paid/provided by the Company in accordance with
the requisite approvals mandated by the provisions of section 197 of the Act read with
Schedule V to the Act.

In our opinion, the Company is not a Nidhi Company.
clause 3(xii) of the Order are not applicable.

Accordingly, provisions of

In our opinion all tansactions with the related parties are in compliance with sections
177 and 188 of the Act, where applicable, and the requisite details have been disclosed in
the financial statements etc., as required by the applicable accounting standards.

During the year, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with
directors or persons connected with them, covered under Section 192 of the Act.
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(xvi)  The Company is required 1o be registered under section 45-IA of the Reserve Bank of
India Act, 1934 and such registration has been obtained by the Company.

Mol e nolist € bo £

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N /N500013

per Anamitra Das
Partner
Membership No.: 062191

Place: Kolkata
Date: 27 April 2018

Chartered Accountants
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Financial Services Private Limited,

¢ vear ended 31 March

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act?)

1. In conjunction with our audit of the financial statements of Archan Financial Services Private Limited
(“the Company”) as of and for the year ended 31 March 2018, we have audited the internal financial
coatrols over financial reporting (IFCoFR) of the company of as that date.

Management’s Responsibility for Internal Financial Controls

!d

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of
Chartered Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the company’s business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and erross, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issued by the ICAI and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of [FCoFR, and the Guidance Note
tssued by the ICAIL Those Standards and the Guidance Note require that we comply with ethical
requitements and plan and perform the audit to obtain reasonable assurance about whether adequate
IFCoFR were established and maintained and if such controls operated cffectively in all material respects.

4. Our audit mvolves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

3. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s [FColR.

Meaning of Internal Financial Controls over Financial Reporting

6. A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's IFCoFR includes those policies and procedures
that (1) pertain to the maiatenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
gencrally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and direcrors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, ot
disposition of the company's assets that could have a material effect on the financial statements.

Chartored Accountants
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Financial Services Private Limired, on the financial statements for the ar ended 31 March 2018

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
[FCoFR may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at 31 March 2018, based on the internal control over financial reporting criteria established by the

Company considering the essential components of internal control stated in the Guidance Note issued by
the ICAL

Adailon. Uil & loif
For Walker Chandiok & Co LLP
Chartered Accountants

Firm’s Registration No.: 001076N/N500013

(L e

per Anamitra Das
Partner
Membership No.: 062191

Place: Kolkata
Date: 27 April 2018

Chartered Accountants



Arohan Financial Serviees Private Limited
Balance Sheet as at 31 Mavch 2018
{(Allamounts in T unless otherwise stated)

A

AROHAN

As at As at
Notes 31 March 2018 31 March 2017
Equity allltl liabilitics
Shareholders’ funds
Share eapital + 882,243,530 522 638,680
Reserves and surplus 3 2023393715 2 589,030,504
3804467245 3,411.719,184
Non-gurrent Hahilitics
Long-term borrowings 6 9,062.510,576 4087 (164,840
Sther long-term labilides 8 38,333,638 6,513,336
Long-term provisions 9 287,142,170 50,207,334
9,387,986,584 4.143,785 510
Current liabilitics
Short-term borzowings 0 2,341,601,073 67,530,000
Other corrent liabilities 11 8,013,598,667 3.774.982,056
Short-tetm provisions 9 10,438,270 84,386,321
10,367,695,012 4,538,500.277
Total 23,560,151,641 12,094,403,97
Assets
Naon-current assets
Property, plant and equipment - Tangible assets 13 49920513 253,972,263
[ntangible assers 14 53,411,627 23,401,367
Intangible asser vnder development 24.847,000
Non-current investments 13 300,000 SO0,
Deferred tax assets (net) 16 78,510,734 34424871
Loan to customers 17 4523115161 713,933,546
Long-term lomns nad advances 18 9,125,158 11,148,167
Orther non=current assets 19 492 385,376 678.200.913
5,206,968,370 1,512.428,129
Current asscts
Current investnents 15 158.206 -
Cash and bank balances 20 1.779.033.776 1,93,351,356
Lo to customers 17 16,052,371,725 §,388.5(1,217
Shorererm loans and advances 18 140,947,367 68.564.374
Other current assets 2 380,671,708 219,558,895
18,3533,183,072 10,381,975.842
Total 23,560,151,641 12,094,403,971

Notes 1 to 43 form an integral part of these financial sratements,

AAVISHKAAR-INTELLECAP ENTERPRISE

This is the Balance Sheert referved w in our report of eve

For Walker Chandiok & Co LLP
Chartered Accpunants

For aad on behalf of Board of Directors of
Arohan Financial Services Private Limited

=

Anurag Agrawal
Director

o

Iiilind Nare
Chiet Financial Officer

per Anamitra Das
Partner

Place: Kolkazu
Dare: 27 April 2018

“Anirudh Singh G Thakur
Company Secretary

Place: IKolkata
Dute: 27 Apnl 2018
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Arohan Financial Services Private Limited
Statement of Profit and Loss for the year ended 31 March 2018
(All amounts in T unless otherwise stated)

A AROHAN

AAVISHKAAR-INTELLECAR ENTERPRISE

For the year

For the year

Notes ended ended
31 March 2018 31 March 2017

Revenue
Revenue from operations 22 3,216,594,126 2,104,477,722
Other income 23 53,281,738 45,355,223
Total revenue 3,270,175,864 2,149,832,945
Expenses
Emplovee benefits expense 24 691,580,868 435,483,602
Finance costs 25 1,235,744,000 987,759,693
Depreciation and amortisation expense 26 30,483,995 13,118,623
Provisions and write offs 27 485,542,462 80,315,381
Other expenses 28 372,642,010 219,842 487
Total expenses 2,815,993,335 1,739,519,786
Profit before tax 454,182,529 410,313,159
ax expense

Current tax expense 202,604 393 147,335,809

Tax expense/(teversal) for earlier periods (997,617) 455,157

Deferred tax credit (44,085,863) (12,104,851)
Profit for the year 296,661,616 274,627,044
Eamings per equity share [EPES] 36

Nominal value per share 10.00 10,00

Basic 335 4.86

Diluted 3.35 4,86

Notes 1 to 43 form an integral part of these financial statements

This is the Statement of Profit and Loss referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants

per Anamitra Das™ ~
Partner

-Antrudh Singh G Thakur
Company Secretary

Place: Kaolkata

Place: Kolkata
ace: Kolkata Date: 27 April 2018

Date: 27 April 2018

For and on behalf of Board of Directors of
Arohan Financial Services Private Limited

Anurag Agrawal

Director

MilindNare

A2

Chief Financial Officer
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Arohan Financial Services Private Limited
Cash Flow Statement for the year ended 31 March 2018
(All amounts in T unless otherwise stated)

A

AROHAN

AAVISHKAAR-INTELLECAP ENTERPRISE

Cash flows from operating activities
Profit before tax

Adjustments to reconcile profit before tax to net cash flows:
Depreciaton and amortsation expense
Provisions and write offs
Finance costs
Liabilities written back
Employee stack option expenditure
Gain on sale of investments
Gain on sale of asscts
Interest on income tax refund
Operating profit before working capital changes
Adjustments to changes in working capiral:
Inerease in loans to customers
(Increase) / decrease in long-term loans and advances
[nerease in short-term loans and advances
{Increase) fdecrease in other non-current assets
Increase in other current assets
Increase/ (decrease) in long-term provisions
Increase/ (decrease) in short-term provisions
{Increase)/decrense in margin money deposit (ner)
Inereasac in other liabilitcs
Cash used in operating activities
Income taxes paid {net of refund)
Net cash used in operating activitics

Cash flows from investing activitics
Purchase of property, plant and cquipment
Purchase of intangible assets
Proceeds from sule of property, plant and equipment
Purchase of investments
Proceeds from sale of investments
Net cash used in investing activities

Year ended Year ended
31 March 2018 21 March 2017
454,182,329 410,313,159
30,483,995 13,118,623
485,542,462 80,315,381
1,235, 744,000 987,759,693
{403,099) (264,827)
1,987,222 (10,775)
(21,075,824 (23,815,410
(146,479) (29,693)
- (69,212)
2,186,316,806 1,467,316,939

(11,585,325,113)

(3,157,499,717)

(4,951,485) 8,331,700
(70,677,397) (96,814,373)
34,514,001 (34.5582.223)
{126,381,094) (43,670,262)
92,760,920 (8,750,402
(77,510,973 12,051,450
48,882,651 (149,285,789)
352,551,944 109,289,870
(9,150,539,742) (1,893,612,809)
{196,938 853) (150,353,111)
(A) (9,347,478,627) (2,043,965,920)
(38,003,402) (20,938,346)
(14,540,120) (#3,071,646)
358,060 ' 85,283
(17.271.699.999) (6,073,400,001)
17,292.773.823 6,097.215411
(B) (31,171,638) {40,109,299)

Thds gpace Dias feen Jeft intentionadly biwnk,
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Arohan Financial Services Private Limited AAYISHIAAR-INTELLECAP ENTERPRISE
Cash Flow Statement for the year ended 31 March 2018

[All amounts in ¥ unless otherwise stated)

Year ended Year ended
31 March 2018 31 March 2017

Cash flows from financing activitics

Proceeds from issue of equity shares (including share application money) 1,001,525 1,558,017,442
Share issuc expenses - 23,170,342
Proceeds from long-term borrowings (net) 8,720,650,719 2478,750,357
Proceeds from short-term barrowings (net) 1,640,921 844 261,729,000
lnterest and finance charges paid (1,243,802.951) (945,685,539)
Net cash generated from financing activitics ) (C) 9,118,801,137 3,329,640,398
Net increase/ (decrease) in cash and cash equivalents (A+B+C) {259,849,128) 1,245,565,679
Cash and cash equivalents as at the beginning of the year 1,826,822 487 581,236,903
Add: Increase in cash and cash equivalents due 1o amaloamation 19,146,870 -
Cash and cash equivalents as at the end of the year (refer note 1) 1,586,120,229 1,826,822,487
Note 1:
Cash and bank balances as per Note 20 1,779,035.77 1,903,351,336
Less: Other bank balunces 192,913,547 78,528,869
Cash and cash equivalents considered for cash flow 1,586,120,229 1,326,822,487

This is the Cash Flow Statement referred to in our report of even date,

For and on behalf of Board of Directors of
Arohan Financial Services Private Limited

per Anamitra / d L &
Partner ; . 1ar Nambiar Anurag Agrawal
Director Director o‘”_,

nghrGTtakar  Milind Nare

For Walker Chandiok & Co LLP
Chasgered Accounra

Company Sceretary Chicf Financial Officer
Place: Kolkara Place: Kalloam
Date: 27 April 2018 Date: 27 April 2018
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Arohan Financial Services Private Limited AAVISHKAAR-INTELLECAP ENTERPRISE
Summary of significant accounting policies and other explanatory information

(All amounts in  unless otherwise stated)
1. Company overview

Arohan Financial Services Private Limited (“the Company” or “Arohan”) is a company domiciled in
India and registered under the provisions of the Companies Act, 1936. The Company has been registered
as a Non-Banking Financial Company (“NBFC”) with the Reserve Bank of India (“the RBI”) from §
July 2009 and pursuant to the notification issued by the RBI for classification of NBFCs as Non-Banking
Finance Company — Micro Finance Institutions (“NBFC-MFI"), the Company’s application for
registration as an NBFC-MFI was approved by the RBI on 10 January 2014,

As a NBFC-MFT with headquarters in Kolkata, Arohan mainly operates in the low income states such
as Bibar, Jharkhand, Odisha, Assam, West Bengal, Chattisgarh, Meghalaya, Uttar Pradesh etc. The
Company is priniarily engaged in providing the livelihood promotion services such as micro-credit to
socio-economically disadvantaged customers un-reached by the formal banking systems and other allied
services such as distribution of Insurance and pension products.

2. Basis of preparation

The financial statements are prepared under historical cost convention in accordance with the generally
accepted accounting principles in India (“Indian GAAP™) and comply in all material respects with the
mandatory Accounting Standards (“AS™) prescribed under section 133 of the Companies Act, 2013
(“the Act”) read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended), and with the
relevant provisions of the Act, pronouncements of the Institute of Chartered Accountants of India
(1CAT)) and guidelines issued by the RBI as applicable to a NBFC-MFI. The financial starements have
been prepared on an accrual basis except for interest on non-performing loan assets which are
accounted on cash basis based on the guidelines issued by the RBI from time to time. The accounting
policies applied by the Company are consistent with those used in the prior period.

All assets and liabilities have been classified as current or non-current as per the Company's normal
operating cycle and other criteria set out in the Schedule III to the Act. Based on the nature of work,
the Company has ascertained its operating cycle as up to twelve months for che purpose of current and
nen-current classification of assets and liabilities,

3. Significant accounting policies

a.  Usc of estimates
The preparation of the financial statements in conformiry with Indian GAAP requires management
to make estimates and assumptions that affect the reported balances of assets and liabilities and
disclosures relating 1o contingent assets and liabilities as ar the date of the financial statements and
teported amounts of income and expenses during the petiod. Examples of such estimates include
provisions for doubtful loans and advances, future obligations under employee retirement benefit
plans, income taxes and the useful lives of property, plant and equipment.

Although these estimates are based upon management’s best knowledge of current events and actions,
actual results could differ from these estimates. Any revision to accounting estimates Is recognized
prospectively in the current and future petiods.

b.  Property, plant and equipment — tangible asscts
Property, plant and equipment (PPE’) are stated at cost, net of accumulated depreciaton. The cost
of an asset comprises its purchase price and any cost directly ateributable for bringing the assert to its
working condition and location for its intended use.

¢. Intangible assets
Intangible assets are stated at cost of acquisition less accumulated amortization,

o ‘“FQéj}r_eciadon /Amortization

Depreciation on PPE is provided on straight line method over the useful lives of assers prescribed

under Schedule IT of the Act. In respect of additions, depreciation is provided on pro-rata basis from
i ;
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Arohan Financial Services Private Limited AAVISHICAAR-INTELLECAP ENTERPRISE
Summary of significant accounting policies and other explanatory information

(All amounts in ¥ unless otherwise stated)

the date of acquisition/installation. Written down value of all assers acquired prior to 1% April 2014
are being depreciated over their remaining useful life as prescribed in Schedule 1T of the Act.
Computer sofrware expenditure is amortized over a period of 5 years on straight line method,

¢.  Impairment of Property, plant and equipment and intangible assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired. If any such indication exists, the Company estimates the recoverable amount of the asset, If
such recoverable amounr of the asset or the recoverable amount of the cash generating unit to which
the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable
amount, The reduction is treated as an impairment loss and is recognized in the statement of profir
and loss. If at the balance shect date there is an indication that a previously assessed impairment loss
no longer exists then the recoverable amount is reassessed and the asset is reflected at the recoverable
amount subjeet to 2 maximum of depreciated historical cost.

f.  Investments
Investments thar are readily realizable and intended to be held for not more than a year and current
maturities of long-term investments are classified as current investments. All other investments are
classified as long-term investments. Current investments are carried at lower of cost and fair value
determined on an individual investment basis, Long-term investments are carried at cost. However
provision for diminution in value is made to recognize a decline other than temporary in the value of
the long-term investments.

Revenue recognition
Revenue is recognized to the extenr that it is probable that the economic benefits will flow to the
Company and the collectability is reasonably assured.

3

* Interest on loans given is recognized on accrual basis at agreed interest rates, except in the case of
Non-Performing Assets (“NPAs™), where interest is recognized upon realization, in accordance
with the RBI guidelines.

* Loan processing fees income is recognized over the period of the loan on a swaighr-line basis.

* Interest income on deposits with banks is recognized in time proportion basis taking into account
the amouar ourstanding and the rate applicable.

® Profit/loss on sale of investments is computed on the basis of weighted average cost of
investments and recognized at the time of actual sale/ redemption.

* Securitization and direct assignment of loan portfolio
Profit / premium arising at the time of securitization of loan portfolio is amortized over the life of
the underlying loan portfolio / securities and any loss arising therefrom is accounted for
mmediately. Income from interest steip (excess interest spread) is recognized in the statement of
profit and loss account net of any losses when collected in cash.

* Acquisition of Asscts through Direct Assignment of Cash Flows
Premium paid on purchased loans are amortized on straight line basis over the tenure of the loans.
Discount on the purchased loans ate aceounted for on proportionate basis over the tenure of the
loans in accordance with the tepayment schedule.

®  Grants are recognized where there is reasonable assurance that the enterprise will comply with the
conditions attached to them; and where such benefits have been earned by the enterprise and it is
reasonably certain that the ultimate collection will be made.
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income taxes reflect the impact of timing differences berween taxable income and accounting income
for the period and reversal of timing differences of earlier periods.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the balance sheet date. Deferred tax assets are recognized only to the extent that there is reasonable
certainty that sufficient future taxable income will be available against which such deferred tax assets
can be realized. In situations where the Company has unabsorbed depreciation or carry forward tax
losses, all deferred tax assets arc recognized only if there is a virtual certainty supported by convincing
evidence that they can be realized against future taxable profits.

Unrecognized deferred tax assers of earlier years are re-assessed and recognized to the exrent that it
has become reasonably certain or virtually certain, as the case may be that furure caxable income will
be available against which such deferred tax assets can be realized. The carrying amount of deferred
tax assets are reviewed ar each balance sheet date,

The Company writes-down the carrying amount of a deferred rax asset to the exrent thatitis no longer
reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be
available against which deferred tax asset can be realized. Any such write-down is reversed to the
extent that it becomes reasonably cettain or virtually cerrain, as the case may be, that sufficient future
taxable income will be available.

Asscet classification and provisioning
Loan asset classification of the Company is given in the table below:

AAYISHIAAR-INTEL

A AROHAN

CAP ENTERPRISE

Particulars Criteria

Standard asset The asset in respect of which, no default in
repayment of principal or payment of interest is
perceived and which does not disclose any
problem nor carry more than normal risk artached

to the business

Non-performing assets An asset for which, interest/principal payment
has remained overdue for a period of 90 days or

more

Py

Provision for loan portfolio

Provision for loan portfolio has been made in accordance with the provisioning requirements for
NBEFC-MFIissued by the RBI vide its circular no, DNBR.(PD) CC.Ne.008/03.10.119/2016-17 dared
1 September 2016 (as amended), which requires the minimum provision to be higher of (i) 1% of the
outstanding loan portfolio or (i) 30% of the aggregate loan installments which are overdue for more
than 90 days and less than 180 days and 100% of the aggregate loan installments which are overdue
for 180 days or more and management estimates of fature losses, whichever is higher.,

Loans and advances other than portfolio loans are provided for at the higher of management estimates
and provision required as per the Master Direction — Non-Banking Financial Company — Systemically
Important Non-Deposit taking Company and Depesir taking Company (Reserve Bank) Directions,
2016.

Loans write off

Under the following circumstances, loans are written off:
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®  Under extra-ordinary circumstances such as the death of a customer who has not received life
insurance coverage or his/her spouse and/or any other incident where in the opinion of the
management, the loan amount is not recoverable.

" Where the balance outstanding at the time of closure of loan is insignificant and in the opinion of
the management, the cost of collection is not economically viable.

" All loss assets as identified in terms of Master Disection — Non-Banking Financial Company —
Systemically Imporrant Non-Deposit taking Company and Deposit taking Company (Reserve
Bank) Directions, 2016.

j- Earning per equity share

Basic carnings per equity share is calculated by dividing the net profit or loss for the year attriburable
to equity sharcholders by the weighted average number of equity shares outstanding during the period.
For the purpose of diluted earnings per equity share, the net profit or loss for the year attributable to
equity sharcholders and the weighted average number of shares outstanding during the period are
adjusted for the cffects of all dilutive potential equity shares,

k. Employee benefits

Provident fund
The Company contributes to the provident fund maintined by the Regional Provident Fund
Commissioner, in accordance with Employees Provident Fund and Miscellaneous Provisions Act,
1952. The plan is a defined contribution plan and contribution paid or payable is recognized as an
expense in the period in which services are rendered by the eligible emplovees. There are no other
obligations of the Company other than the conrributions made to the funds.

Gratuity

Gratuity is 2 post-employment defined benefit plan. An independent actuary, using the projected unit
credit method caleulates the defined benefit obligation anaually. Actuarial gains or losses arising from
experience adjustments and changes in actuarial assumptions are credited or charged to the statement
of profit and loss in the period in which such gains or losses arises.

Leave Encashwent

Provision for compensated absences is made on the basis of actuarial valuation as at the Balance Sheet
date. The acruarial valuation is carried out using the projected unit credit method. Actuarial
losses/gains are recognized in the Profit and Loss Account in the vear in which they arise.

Engployee state insnrance

The Company contribures to the Employees State Insurance Fund maintained by the state authorities,
in accordance with Employees State Insurance Act, 1948, The plan is a defined contribution plan and
contribution paid or pavable is recognized as an expense on accrual basis. There are no other
obligations of the Company other than the contributions made to the funds.

Enmplayee share based payments

Recognition, measurement and disclosures relating to employee stock compensation is done in
accordance with the Guidance Note on Accountng for Emplovee Share-based Payments (“the
Guidance Note™), issued by the ICAL The Company uses intrinsic value method for the purposes of
measurement of compensation cost and the fair value method for the purposes of additional
disclosures in the financial statements. An independent valuer determines the intensic value of the
underlying shares as on the date of the grant and compensation expenses, where applicable, are
recognized as deferred employee stock compensation and is charged to statement of profir and loss
using the straight line method over the vesting period.

rovision and contingent liabilities

N\ A provision is recognized when there is a present obligarion as a result of a past event and it is
<\ probable that an outflow of resoutces will be required to settle the obligation and in respect of
\ q & B

) 2
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which reliable estimate can be made. Provisions are reviewed at each balance sheer date and
adjusted to reflect the current best estimate. If it is no longer probable that an outflow of
resources would be required to sertle the obligation, the provision is reversed.

* A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation bur probably will not require an outflow of resources. When there is a possible
obligation or a present obligation in respect of which the likelihood on outflow of resources is
remote, no provision or disclosure is made.

®  Contingent assets are not recognized in the financial statements. However, contingent assets
are assessed continually and if it is virrually certain that an inflow of economic benefits will asise,
the asset and related income are recognized in the period in which the change occurs.

m. Leases

Finance leases, which effectively transfer to the Company substantially all the risks and benefits
incidental to ownership of the leased item, are capitalized at the lower of the fair values of the leased
property and present value of the minimum lease payments ar the inception of the lease term and
disclosed as leased asscts. Lease payments are apportioned between the finance charges and reduction
of the lease liability based on the implicit rate of rectum, Finance charges are recognized as finance
costs in the statement of profit and loss. Lease management fees, legal charges and other initial direct
costs are capitalized. A leased asset is depreciated on a straight line basis over the useful life of the
asset. However, if there is no reasonable cerminty that the company will obain the ownership by the
end of the lease term, the capitalized asset is depreciated on a straight-line basis over the shorter of
the estimated useful life of the asset or the lease term. Leases where the lessor effectively retains,
substantially all the risks and benefits of ownership of the leased item, are classified as operating leases.
Operating lease payments are recognized as an expense in the statement of profit and loss on straight-
line basis over the lease term.

n. Transactions in foreign currency
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and foreign currency at the date of
the transaction. Foreign currency monetary items are reported using the vear-end rates. Non-monetary
items which are carried in terms of histotical cost denominared in foreign currency are reported using
the exchange rate at the date of the transacton,

Exchange differences arising on the settlement of monetary items or on reporting monetary items of
Company at rates different from those atwhich they were initally recorded during the year, or reporred
in previous financial statements, are recognized as income or as expenses in the year in which they
arise,

o. Borrowing costs
Interest on botrowing is recognized on a time proportion basis taking into account the amount
outstanding and the rate applicable on the borrowing. Ancillary expenditure incurred in connection
with the arrangement of borrowings is amortized over the tenure of the respective borrowings.
Unamortized borrowing cost remaining, if any, is fully expensed off as and when the relared borrowing
is prepaid /cancelled.

p- Cash and cash equivalents
Cash and cash equivalents comprise cash and deposit with banks. The Company considers all highly
liquid investments with an original marurity at the date of purchase of three months or less and that
are readily convertible into known amounts of cash to be cash equivalents.
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i

s

Shire capital
Authorised share capital
Equry shaees of & L1 cach

Insued, subscribed and fully paid up
Lquiry shares £ 2 10 each [refer note () below]
Lessz Amount recoverable from ESOT eus

Reconcilintion of Equiry Share Capital
Equity shuces of R 10 each

Balance at the bognning of the
] L

Sihd - Conversion of

ar

1t Compulsonly coverubie preterence shares
Less s Cancellanon pursuant t the Scheme [rafer Note (o] below]

Addel ¢ Shares issued puraiant to the Scheme [refer Note () behow]

Aelel : Issued caring the year

Balance at the end of the year

Reconcilintion of Preference Share Capital
Preference shares of T 20 cach

Balance at the beginning of the year

Less  Conveesion into Equiry shaves

Balance at the end of the year

Teems and riphts atached:

Equity Shares: The Company has only ane elass of equiey shares baving far value ot 2100 per shar

AROHAN

RN

AAVISHRAAR-INTELLECAP ENTERPRISE

Asar Asar
31 March 2018 31 March 217
Number Armount MNumber Amaunt
112453320 1124,333,206) 0,353,520 003,533,200
12,455,320 1,124,533,200 90,333,320 903,533,200
S8H65,353 BE4.633,550 A2562.308 825,023,680
(240,000 (2eH10,060) {293,501 [EREERLO
£5,224,353 582,243,530 $2,263 368 §22,688,680
31 March 2018 31 Mareh 2017
Number Aanount Number Amount
R2502 308 MR B2 L8 BI040

(18,674, M0
250704790

RTTE0

- 21714068 217,140,680
28,465,353 BE4,653,530 83,562,368 B25,623,630
31 March 2018 31 March 2017
Mumber Amount MNumher Amount
0,176,660
. (9,176,660

Each holder of equity sharcs is entitled to one vote per shace, The

Comparry declares and pavs dividend in Indian rapecs, i wny, The dividend proposed by the Board of Dinscrors is subject vo the appeewal af the sharcholders in the

ensuing i

reval meeting. During the current financial vear the company has not proposed/dechared any dividend,

I the event of liguidaton ol the Company, the holdees of equly shares will be entitfed 10 receive remining assers of the Company, fter distriburion of alf prefereial
amounta, The disiabution will be in preportion o the number of equity shares held b the shareholders,

Details of sharehalders holding mere than 8% paid-up capital

Equity shares of 2 19 each

Intellectual Capital Advisary Services Py Lad

IovelleCash Microfinanee Network Company Privare Linited

Aavistikane Goodwell India Miceofimanee Development Company 11 Limited

Taewo Joibia Prvare Gywey Fuod 11
Michael & Susan Dhell Foundaton
Mai Tnvest Financial Inclusion Fard 1]
TR Capaal [0 Mavntius

Awvishlanr Venture Manapement Serviees Privane Limited

Scheme of Arrangement

Puzsuant 1o a Schemne of Artangement "the Sclieme”) under seetion 2300 10 252 of the G
["MCLT"), Kolkar Bench vide its order dated 26 March 2015 and NCLT, Muibal Bench

31 March 2018 31 March 2017
Number i Number k)
12,354,479 1397 - -
180167 404
1855520 i (R 14,152,170
16,214,270 20462580 TR
3,370,980 4,460,280 S
14,541,317 11,832.405 138M%
G I8H 4T . :
9,143,300 10340 8717165 10547

pasies A, 2013, saeetioned by the Natonal Company: Lawe Teilsunal

wle i neder dated 22 March 2078, Intellecash Microfinance Network Company
Privase Limited ["Transferor Conpany") merged with Avohan Financial Senvices Privare Linuted (*Ttansfierce Company™ with effeet from 1 April 2017 {“Appoinmed
Date™, The Scheme cime ino effect on 28 March 2018, the dny on which bot: the order of the NCLT, Kolkna and Mumbai Beneh were delivered 1o the Registar of
Companies,

Thie investment held in the Transforee Company by the Teansferor Company (15,067 494 cquite share of 2 10 ¢ach] have been cancelled (recurities prrermium admsted &
56,679,150, The Transferee Company has fssued 2,134 equity

shares £

very 1 vhare held i the Transferor Company i the sharcholdees of the Transferor Companr

aggreanng o 23970470 equity shares of @ 10 each.
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() Employee stock option schieme ("ESOP Scheme)
Arohan ESOP Trust ("ESOP Trust®) was formed on 19 March 2010 1o promore parisasion of the digible emplovees of the Company in the ownership ankd grosth of
the Company and to confer on them cerin welfare bencties theongh the implementation of the welfue schemes, Pursaant 1o the sharchnlder's appeaval in the rceting
held on 15 March 2000 fempowering the Board 10 tilie any further decisions with fegand o CSOP schenies), the Board is amthenzed w issae emplovee stoek options, that
are exercisable into not mure than 325,000 equiny shares of the Compary  eligfle emplovess and bas esrended interest free loan o BSOP Trast under the Scheme 1
provide financial assistince o its emplayess o purchase equity shires of the Company under such the Scheme,

LESOP 2013 ESOP 2016 ESOP 2017
{Revised)
Paage of Gramt 1 Jube 2014 20 hiay 2016 29 Aupust 2017
Date of Board appraval 29 Apnl 24 20 May 2016 19 May 2017
Number of options graned 237,500 17,500
Method of srtiement ity Ejuity
Vesting pesind 12 mondss from 12menths from date 12 months from
dure ol Grant of Grant date of Grant

The exercive price and remaining contractual life of the ESOP Scheme are as (ollows:
30 Mageh 2018 31 March 2017

ESOP 2013 (Revised)

Exercie pree 16.23 16.23
Weighted average remaming contricrual life i vears) - 25
ESOP 2016

Dreretse price 2477 M7
Weaghted average remaining contmctual life fin vears) - (30
ESOP 2017

Exereme price 70

Weighted averipe remaining contrmenul life fin vears) N4 +

Reconciliation of sock optinns:

ESOF 23 ESOP 2016 ESOP 2017
(Bevised)
Outstandingg as at 1 Apnl 2014 - - -
Stock option baed dunng the year 237 500
Esercived and vested - o
Forteited B0 . -
Ohsrstanding as ar 31 Mareh 2015 232800
Stock option ssued during dhe vear *
Exerctved and vested 47300
Forfeid/lapsed Lo - -
Ourstanding as a1 31 March 2016 17500 -
Sk aprion issued dudng the vear - 17,500
Exercised and vesred 135,000 - -
 Fortestedlapeed 5000 . .
Cutstanelng a¢ at 51 March 2017 RERE 17,500 -
Srock opbon isiued dunng the vear 489,402 229280
Esercived and vested 35000 17,5010 S
Forfeited lapsed - . -
Chatstanching a4 at 31 March 2618 49,492 - 080
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As at As at
5 Reserves and surplus 31 March 2018 31 March 2017
i) Securities premium reserve
Balance ar the beginning of the year 2.054,671,489 645,367,059
Add: Additions pursuant to the Scheme [refer Note 34(c)) 178,720,839 -
Add : Premium received on shares issued during the vear 476,525 1,429,207,662
Less: Adjusted pursuant to the Scheme [refer Note 34(c)] (184,(178,484) -
Add: Transferred from shares options outstanding account 393,223 3,267,110
Less: Share issue expense - (23,170,342
Balance at the end of the year 2,050,183,594 2,054,671,489
i) Share options outstanding account
Balance at the beginning of the year 480,126 3,763,344
Add : Amount recorded on grants duting the year 2,175,248 39,725
Less : Grants forfieted during the year - (30,300
Less : Transfersed to seeurities premium reserve account (393,225) (3,267,110}
Less : Deferred stock compensation expense (191,026 [5,333)
Balance at the end of the year 2,074,123 480,126
iii) Statutory reserve
Balanee at the beginning of the year 132228 414 77,303,005
Add: Additions pursuant to the Scheme [refer Note 34(c)] 11,266,050 -
Add : Transfer from Statement of Profit and Loss ™ 59,332,323 54,525 409
Balance at the end of the year 202,826,787 132,228,414

) In accordance with the provision of Section 45-1C of the Reserve Bank of India Act, 1934, the Company has
transferred 20% of the profic after tax for the period to the Staturc iy Reserve,

v} General reserve

Balance a the beginning of the year 8,027.029 8,027,029
Less : Adjustment made during the year - -
Balance at the end of the year 8,027,029 8,027,029

v} Surplus in the Statement of Profit and Loss

Balance at the beginning of the year 393,623,446 173,921,511
Add: Addidons pursuant to the Scheme [refer Note 34(c)) 28,159,443 =
Add : Profit for the year 206,661,616 274,627 044
Less : Transfer to Statutory reserve {59,332,323) (54,925,409}
Balance at the end of the year 659,112,182 393,623,446

2,922,223,715 2,589,030,504

(i space bas beew left fusentivnally blek)
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6 Borrowings As at As ar
31 March 2018 31 March 2017
Long-term Short-term Long-term Short-term
Seccured
Debentures 1,140,021, 787 - 1,580,499 976
Tt‘nn ]n;u'ls
From Banks D071,543,684 1,843,000,0100 2.674,272,674 317,500,000
From Others 3,970,141,904 - 2.851,229.760 162,030,000
Wortking capital facility from a bank - 496,661,075 - -
14,781,709,373  2,331,661,073 7,106,002,410 679,530,000
Unsecured
Term loan from a bank 230,000,000 % 250,000,000 =
Debentures Tan000.00n - THO,00,000 -
Loans from related partics 27,258,066 . -
Term loan from others 300,006,000 - - -
1,527,258,066 - 350,000,000 -
Toral borrawings 16,308,967,441 2,341,661,075 7,456,002,410 679,530,000
Less: Current maturities of long-term borrowings 7 246,456,465 3,368,937.570 -

Total 9,062,510,576 2,341,661,075 4,087,064,840 679,530,000
Current maturities of long-term borrowings

Term loans

From Banks 61,854 - 1.872,678,572 -

From Orthers 1.953,065,263 = 1.346,255,998

Loans and advances from relared partics 26,807,580 - -

Debentures 21,788 - 150,000,000 =
7,246,456,865 - 3,368,937,570 -

) Terms and conditions of debentures issued

Name of Debenture Holder Amount Rate of Interest Repayment Schedule

borrowed

®)

Secured debentures
Microfinance Inidative for Asia (MIFA) Debr Fund SA, SICAV-SIF 200,000,000 14.30% Buller Repayment in January 2021
(Face Value 31,000,000
UTT Inernational Wealth Creator 4 (Face Value 31,000,000) 330,000,000 14.30% Bulier Repayment in December 2021
Blue Orehard Microfinanee Fund for Asin (MIFA) Debt Fund SA, 260,000,000 14.50% Buliet Repayment in April 2020

SICAV-SIF (Face Value 31,000,000
Hinduia Leyland Finance Limited (Face Value € 1,000, ey S50 00000 11.49% Bullet Repayment in December 2019

Unsecured debentures
IFMR Capital Finance Private Limited (Face Value 3 2000,0004 100000000

14.25% Bullet Repayment in September 2022
Debenture Northem Are (Face Value T 1,000,000) BSO000000 13.

5% Bullet Repayment in April 2023

b) Terms and conditions of long-tcem borrowings and nature of security
Temm loans from Banks and Others are secured by way of hypotheeation of the outstanding loan portfolio, in addition to the fixed deposits being
held as collateral security, The term Joans carries interest in the range of 7% per annwm to 14% per annum (31 March 2007 : 8% to 16% per annum),
Non-convertible debentures issued by the Company ase secured by way of first ranking exclusive hypothecation / charge on the owned portfolio of
the Company to the extent of security cover ratio of 1.1:1 in favour of the tustees for the benefit of the debenture holders,

¢} Terms and conditions of short-term borrowings and nature of sccurity
Shore-teem secured loans from banks and financial institutions are seeured by hypothecation of loan portfolio, in addition to the fixed deposits being
held as collateral security and are repayable in 12 or less than 12 monthly instaliments, The short cerm loans carry incerest in the range of 9.5 per
annum to 11L35% per annum (31 March 2017 : 400% to 13.40% per annum}.

d) There have been no defaults in repayment of debentures or any installments of rerm loan when from banks and others,
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6 Long-term borrowings (Cont'd)

¢} Repavment details of long-term borrowings are as below:

Terms of reparment of long term borrowings (term loans) as on 31 March 2018

- Non-current Current
;cp;:dn:f:l Interest rate No. of Amount No. of Amount
installments 3 inscallments g
Term loan from banks
Monthly Repayment Schedule
S.01% - 10,008 12 [ESIRULTAN R 12 130,000,000
6 25 L0810 12 S0,0060 000
26 361,111,120 3¢} 138,558 580
i 43,750,000 12 73,000,000
8 33,335,333 12 50,000,000
11 261,904,762 10 235,095,238
11 350,000,008 11 249,909,052
- - 12 S0 00 000
0 205 000,000 12 300,000,000
mn §3.333.333 12 L0000
12 Lo, 00t 00 12 110,000,600
- 12 10,000 008
2 3,555,804 12 23,333,328
12 50,030 000 12 0,000 000
12 04,999,996 12 95,100,004
LU - 21.00% - - 8 1000 0K)
- - 8 6,666,672
- - &l 15,750,005
23 172,993 427 11 TT000,000
5 14,255,714
. - 6 11428572
1 2,380,964 12 28571429
+ 9,523 810 12 28,571,429
7 33,333,335 12 BT 142657
17 141,338,875 12 100,108,757
11.01% - 12.00% = < 3 7,142,000
3 7142564 12 28571 424
3 37142858 12 225,571428
- ] 29,160,667
. ” 2 5,555,556
3 18,181,818 12 727212
- 3 O, 006,000
- 3 21,426,000
- - 3 7,142,000
< ] T 1420040
- § 16,666,636
- 3 4,278,000
12.00% - 15009
. ] 19,984,000
" ¥ 12 39,968,000
- - I 30,666,607
- - g 14,583,322
- - 7 14,583,322
Quaterly Repayment Schedule
9.01% - 10.00% 3 192,857,143 4 257,142,857
4 142,857 143 3 107,142,857
4 102,625 000 4 102,625,000
2 32,500 000 4 45,000 100
4 SOOI (00 4 300,000 1100
4 200,000,100 4 200,000,000
7 233,333,330 + 133,333,336
- - + 20,000,080
+ QU000 4 20,000,000
4 G000 4 G0N
5 TR0, D00 4 S0,000,600
T 38,333,335 4 33,353,532
5 123,000,000 3 75,000,000




Non-current Current
Repayment
Sehedule Interest cate No. of Amount No. of Amount
installments Es installments E4
10,01% - 20.00% - 2 37,300,000
a 06,250,001
4 T40,000, 000 5 235,000,000
4 124,100,000 3 45,900,100
8 |EXEUTRIN] 3 5,400,000
b} 160600 o 3 20,400,000
5 63,700,000 3 24,300,000
4 126,843,124 4 127,390,800
4 TINT4ATT 4 T1074,336
- 3 64,285,714
1 4976199
1 24 0001,0¢0
- 4 83,714,286
= 3 36,000,000
1201 - 13,000 3 18,730,000
Bullet Repayment Schedule
11.65% 1 250,006,000 =
Term Loan trom Uthers
Monthly Repayment Schedule
T e840 2 320,000 000 12 180,006,000
1 i 1 4,383,329
10.00% = 110N = s 2 20,500,000
21 350,600,000 9 149,400,000
19 36,390,580 8 13,609,420
1001 < 12.00% 1& 49,400,000 12 S0A00 00K
. 11 22,000 000
. - 1 18,333,333
- 11 L4,666,66T
12.01% - [3,00% 5 41,250,410 12 100,200 (400
- - 12 36,000,000
v 12 GO,0IKN
. . 12 43999994
- - 3 34333164
- 3 20838518
13.01%% - 14.00% 1 3065978 0,195,557
2 7,708,988 2 43,132414
2 77684174 2 43,145,183
15,01% - 16,0084 - - 1 833,339
. 4 2223316
i 6,660,068
T iy
Quaterly Repayment Schedule
1001% - 10,004 3 199,729,218 4 243,285,011
3 99,512 5013 4 121,642,069
Half-Yearly Repayment Schedule
10005 - 11.00%, 8 TH150H f1K) ] 95,000,000
8 A65.000,010K) 2 201,000,000
11.00%, - 12,0090 f 230000000 2 300,000,000
Bullet Repayment Schedule
13.00%%0 - 14,000 1 SO0 06 =
2 . 1 TSO00,400K)
Term Loan from Related Parties
Meonthly Repayment Schedule
170105 - 18,0005 T 3,775,359
s T 4,901,599
T 2856417
= 8 4961 866
- 12 5313243
1 450,086 12 4,997,194
Total 7172,510,577 7,246,435,077

A\

AROHAN

AAVISHHAAR-INTELLECAP ENTERPRISE




Arohan Financial Services Private Limited

Summary of significant accounting policies and other explanatory information

{All amounts in 3 unless otherwise stated)

8

9

10

11

Other long-term liabilities

Unamortsed loan processing fees

Provisions

Contingent provision against standard assets
Provision for non-performing assets
Provision for tax {net of advance taxes)
Provision for employee benefits

- gratuity (refer note 12)

- compensated absences

A

AROHAN

As at
31 March 2018

AAVISHIAAR-INTELLECAP ENTERPRISE

As at

31 March 2017

38,333,638 6,513,336
38,333,038 6,513,336
As at 31 March 2018 As at 31 March 2017
Long-term Short-term Long-term Short-term
1,313,324 4919402 6,707,336 84,316,991
264,827,821 - 32,632,176 -
332,811 - . ’
15,255,852 - 0,591,435 65,303
2412362 5,518,868 1,276,347 4,027
287,142,170 10,438,270 50,207,334 84,386,321

There are no amounts that need to be disclosed in accordance with the Micro Small and Medium Enterprise Development Act,
2006 {the "MSMED Aer) pertaining to micro or small enterprises, For the year ended 31 March 2018, no supplier has intmated
the Company about its status as micro or small enterprises or its registration with the appropriate authority under MSMED Act.

Other current liabilities

Current maturities of long-term borrowings
Interest accrued and due on borrowings
Interest accrued but not due on borrowings
Statutory dues

Payable on account of securtisation
Unrealised gain on loan transfer transactions
Employee dues

Unamortised loan processing fees
Liabilities for expenses

Unamortised profit on buyout transactions
Capiral creditors

Security deposit

Orther pavables

(This space has been infeutivaally lft blonk)

As at
31 March 2018

As at

31 March 2017

7,246,456,865

3,368,037,570

76,732,702 51,331,663
42,487,630 52,759,237
25,419,770 13,102,047
233,353,689 100,204,292
49,512,371 35,024,002
54,006,699 29,278,962
152,725,787 72,243,858
66,420,693 14,957,206
2,438,379 1,142,832
710,616 :
1,487,500 "
63,845.966 35,999,285
8,015,508,667  3,774,982,956
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Summary of significant accounting policies and other explanatory information

{Allamounts in T unless otherwise staed)

12 Employee benefits

Defined Benefit Plans - As per Actuarial Valuations as on 31 March 2018 and recognised in the financial statements in respect of Employee Benefic

Schemes (gratuity):

As at

31 March 2018

As at

31 Macch 2017

1) Change in projected benefit obligation
Projected benefit obligation at the beginning of the vear 13,056,726 8,183,618
Service cost 3,149,478 2,235,472
Interest cost 844,502 515,715
Actuarial loss (ncg) 5,300,534 5,508,202
Benefits paid (2,686,493) (3,478,371)
Projected benefit obligation at the end of the year 19,673,747 13,056,726
iy Change in plan assets
Fait value of plan assets at the beginning of the year 3,399,969 1,085,951
Expected rerurn on plan assets 203,052 167,395
Actuarial gain 131,674
LEmplover contributions 301,367 5,493,290
Benefits paid (2,686,493) (3478,371)
Fair value of plan assets at the end of the year 1,417,895 3,399,969
i) Reconciliation of present value of obligation on the fair value of plan assets
Present value of projected henefit abligation at the end of the vear 19,673,747 13,056,726
Funded seatus of the plans (1.417,895) (3,399,969
Liability recognised in the balance sheet 18,255,852 9,656,757
iv) Components of employer expenses
Service cost 3,149,478 2255472
Interest cost 544,302 515,715
Expected returns on plan assets (203,052 (167,393)
Recognized net actuarial loss 5,309,534 5,466,618
Total expense recognised in the Statement of profit and loss 9,100,462 8,050,410
Net Gratity expenses have been recognised in "Contribution to Provident and other funds” under Note 24,
v} Key actuarial assumptions
Diseount rare 7.40% 7.21%
Long-term rate of eompensation increase 5.00% 5.00%
Rate of retumn on plan assees 8.00% 8.00%,
Withdrawal rates 15t 5 vears of serviee 52%
mere than 5 vears of service 1%
The Company assesses these assumptions with the projected Jong-term plans of growth and prevalent industry stmndards. The estimates of future salary
increases considered in actuarial valuation, ke account of infladon, seniority, promotion and other relevant facts,
vi] Table for 5 years actuarial valuation disclosures for Gratuity
Particulars 31 March 2018| 31 March 2017 31 March 2016 31 March 2015 31 March 2014
Defined benefit obligation 19,673,747 13,056,726 8,183,618 5,852,178 1,946,856
Plan assets 1,417,895 3,399,969 1,083,981 2,610,949 2,899,026
(Surplus)/Deficit 18,255,852 9,656,757 7,101,637 3,241,229 (952,170)
Net acwuarial loss/ (zain) recognized 5,300,534 5,466,618 3,841,793 3,357,191 (627,771)
vii) The Company makes contribution to statwory provident fund in sceordance with Employees Provident Fund and Miscellancous Provision Act, 1932,

This Is post-emplayment benefic and i in the nature of defined contribution plan, Contribution made by the Company during the year is T 35,743,928
(31 March 2017: ¥ 27,807 B37).




Arohan Financial Services Private Limited A AAVISHIAAR-INTELLECAP ENTERPRISE

Summary of significant accounting policies and other explanatory information
(All amounts in % unless otherwise stated)

13 Property, plant and equipment - tangible assets

Furniture Computer Office Total

and fixtures and accessories equipment
Gross block
Balancc as at 1 April 2016 11,794,632 18,229,548 2,659,860 32,684,060
Addirions 5,146,361 21,808,457 1,479,906 28,434,724
Disposals - (85,132) - (85,152)
Subsidy Received - (7.496,378) - (7,496,378)
Balance as at 31 March 2017 16,941,013 32,456,475 4,139,766 53,537,254
Additons (*) 12,721 640 23,506,753 3,307,571 39,335,964
Disposals - (685,103) - (685,103)
Balance as at 31 March 2018 29,662,653 55,278,125 7,447,337 92,388,115
Accumulated depreciation
Up to 31 March 2016 7,913,518 9,399,401 1,397,686 18,710,605
Depreciation charge 900,405 7,081,501 902,040 5,883,946
Reversal en disposal of assets - {29,562) - (29,562)
Up to 31 March 2017 8,813,923 16,451,340 2,299,726 27,564,989
Depreciaton charge 1,936,310 12413414 1,026,411 15,376,135
Reversal on disposal of assets - (473,522) - (473,522)
Up to 31 March 2018 10,750,233 28,391,232 3,326,137 42,467,602
Net block
Balance as ar 31 March 2017 8,127,090 16,005,135 1,840,040 25,972,265
Balance as at 31 March 2018 18,912,420 26,886,893 4,121,200 49,920,513

(*) Includes 2 761,946 added on amalgamation [refer Note 34(c)).

(This shace bas beew intentionally left blank)




N
A\ AROHA

Atohan Financial Services Private Limited ABVISHICAAR-INTELLECAP ENTERPRISE
Summary of significant accounting policies and other explanatory information

(ALl amounes in T unless otherwise stated)

14 Intangible assets

Computer Total
Software
Gross block
Balance as at 1 April 2016 15,143,350 15,143,350
Addiciens 22636941 22,636,941
Subsidy Received : (351,014 (351,014)
Balance as at 31 March 2017 37,429,277 37,429,277
Additions (¥) 45,118,120 45118120
Balance as at 31 March 2018 82,547,397 82,547,397
Accumulated amortisation
Up to 31 March 2016 9,793,233 9,793,233
Amortzaton charge 4234677 4,234,677
Up to 31 March 2017 14,027,910 14,037,910
Amortizaton charge 15,107 860 15,107,860
Up to 31 March 2018 29,135,770 29,135,770
Net block
Balance as at 31 March 2017 23,401,367 23,401,367
Balance as at 31 March 2018 53,411,627 53,411,627
{*) Ineludes T 5,731,000 added on amalgamation [refer Note 34(c]).
15 Investments
As at As at
51 March 2018 31 March 2017

Non-current Current Non-current Current

In equity instruments (non-trade, unquoted)
SUELOO0 - 500,000 -
50,000 (31 March 2017: 50,000) equity shares of ¥ 10t cach
fully paid in Alpha Micre Finance Consulrant Private Limited
In mutual funds (non-trade, unquoted)
95 units of T 10 each fully paid-up of Axis Liquid g 158,296 : -
Institunonal Fund
Aggregate amount of unquoted investments 500,000 158,296 500,000 -
16 Deferred tax assets (net) As at As at

31st March 2018 31st March 2017

STOrred] tax A8SCTs

On account of provision for standard and non performing assets 74,540,840 33,040,332

On disallowanees of expenses allowed on payment basis 0,150,814 3,785,122

Orthers 832,655 -
§4.824.309 38,825,654

Deferred rax liahilities

On difference between tax depreciation and book depreciation (6,313,375) (4.400,783)

Deferred tax assets (ner) 78,510,734 34,424,871

(This space las been batentionadly lfi blank)
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17 Loan to custormers As at As at
31 March 2018 31 March 2017
Non-current Current Non-cutrent Current

Portfolio loans

Joint liability group and Individual loans

Unsecured, considered good(¥) 4,019,271,163 15,211,306,548

Unsecured, considered doubtful () 244,551,561 3
Loans to bodies corporate

Sccured, considered good(7#) 177,176,538 163,255,625

Unsecured, considered good 61,839,639 673,809,552

Unsecured, considered doubrful 20,276,260 -

670735398 $,299.066.989
32,632,176 -

10,565,772 §9,434,228

4,523,115161  16,052,371,725

713,933,546 8,388,501,217

i) Assets derecognised on account of securitisation and assignment transaction is T 885,683,413 (31 March 2017:  8019,193,056)

() Represents standard assets classified in accordance with the RBI Master Directions, 2016

(**) Represents non-performing assets classified in accordance with the RBI Master Direetions, 2016

(#) Secured by hypothecation of pool of underlying assets financed thereagainst.

18  Loans and advances
(Unsectred, consiclered pood, mless ofheruise stated)

As at As at
31st March 2018 31st March 2017
Long-term Short-term Long-term Short-term
Security deposits 9,125,158 15,777,670 41736753 7,065,447
Advance tax (net of provision) - - 6,974,494 -
Advances to employees - 4,367,770 - 2,659,101
Other receivables (%) . 97,622,914 - 35,175,867
Advances recoverable on behalf of business - 23,179,213 - 25,663,959
correspondent arrangements
9,125,158 140,947,567 11,148,167 68,564,374

(*) Includes % 6,013,524 (31 March 2017: ¥ 5,821,724) recievable from Arohan ESOP Trust - a related party.

(This space bas lecn futensionatly left blank)
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19 Other non-cutrent assets
(Unsecured, cotisidered good, rorfess sthernise sated) As at As at

31 March 2018 31 March 2017

Bank deposits with maturity of more than 12 months [Refer (a) below] 439,476,333 600,438,101
Interest acesued on fixed deposits 9,896,042 45,573,439
Prepaid expenses 1,163,396 -
Unamortsed loan processing charges on borrowed funds 41,849 605 32,189,373
492,385,376 678,200,913

{a} Includes deposits aggregating to T 439,476,333 (31 March 2017; € 524,127 484) placed as margin money deposits to avail term
loans from banks, financial instirutions and as cash collateral in conneetion with asset assignments/securitisation transactions.

20 Cash and bank balances
As at As at
31 March 2018 31 March 2017

Cash and cash equivalents

Balances with banks

- in current accounts 549,223,475 1,570,562,187

- in deposit account (with original marurity upto 3 months) 690,000,000 441,278,371

Cash on hand 46,896,754 14,981,929
1,586,120,229 1,826,802,487

Other bank balances

Depasits with marurity of more than 3 months but less than 12 months 192,913,547 78,525,869

[Refer (a) below]

Total 1,779,033,776 1,905,351,356

{a) Includes deposits aggregating to T 190,838,778 {31 March 2017: T 66,618,193) placed as margin money deposits to avail term
loans from banks, financial instimutions and as cash collateral in connection with asset assignments/ securitisation transactons.

21 Orther current assets As at As at
(Unsecured, comsidered good, rnless alhernise dated) 31 March 2018 31 March 2017
Accrued Interest on loan to customers 228,578,383 133,647,999
Prepaid expenses 15,811,919 2,383,845
Interest recetvable on loan transfer transactions 49,512,371 35,024,002
Grant receivable . 136,540
Unamortised loan processing charges on borrowed funds 41,553,147 25,041,397
Interest accrued on fixed deposits 16,305,093 2,145,940
Interest strip on securitisation transactions 28,910,795 17,379,172

380,671,708 219,558,895

(This space bas been feft intentionally blank)




Arol:an Financial Seevices Private Limited
Summary of significant accounting policies and other explanatory information
(Allamounts in ¥ unless otherwise stated)

22

(@)

Revenue from operations

Interest on loan to customers

Income from loan processing fee

Izcome from securitisation (excess interest spread)
Other operating revenues [Refer (a) below]

A

AROHAN

AAVISHKAAR-INTELLECAP ENTERPRISE

Year ended Year ended
31 March 2018 31 March 2017
2,857,048,780 1,821,049,581
158,303,577 98,164,910
46,371,429 39,484,101
155,170,340 145,779,130
3,216,894,126 2,104,477,722

Includes Interest on margin money deposits placed to avail term loan from banks, finanecial institutions and on deposits placed as cash
collateral in connection with securitization amounting to % 24,650,720 (31 March 2017 % 43,552,565).

Other income

Interest income on;
Fixed deposits
Income tax refund
Gain on sale of current investments
Profit on sale of fixed assets
Sundry balances written back
Grant received
Gain on forsign exchange flucruation
Miscellaneous Income

Employee benefits expense

Salades and bonus/allowances
Contribution to provident and other funds
Employee stock option compensation
Staff welfare expenses

Finance costs

Iaterest expenses

Other borrowing costs

Depreciation and amortisation expense

Depreciation on property, plant and equipment - tangible assets (Refer note 13)
Amortisation of intangible assets (Refer note 14)

18,843,215 14,473,020
. 69,212
21,073,824 23,815,410
146,479 29,693
403,009 264,827
5,089,272 6,654,757
= 48,304
7,725,849 .
53,281,738 45,355,223
620,804,286 388,344,204
50,605,487 38,030,237
1,987,222 145,101
18,183,873 11,964,060
691,580,868 438,483,602
1,180,525,412 934,229,141
55,218,588 53,530,552
1,235,744,000 987,759,693
15,376,135 8,883,946
15,107,860 4,234,677
30,483,995 13,118,623
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Year ended
31 March 2018

Year ended
31 March 2017

)

@)

Provisions and write off

Bad debr written off
Provision for loan portfolio

Other expenses

Rent

Repairs and maintenance-others
Insurance

Power and fuel

Rates and Taxes

Office expenses

Membership and subscription
Office maintenance

Printing and statienesy

Legal and Professional expenses

Recruitment and induction expenses

Communication expenses

Travelli ng and canveyance

Payment to auditors (Refer note (2) below)
Loss on foreign exchange flucruation

Expenditure on corporate social responsibility (Refer Note 38)

Miscellaneous expenses

Payments to auditors
Seawutory audit

Tax audit

In other capacity

Orher services
Reimbursement of expenses

(This pace bas been fe tutensionadly blik)

341,810,286

13,260,694

143,732,176 63,034,687
485,542,462 50,315,381
58,566,004 35,700,650
17,800,042 7,409,919
10,175,891 5,443,124
6,686,031 4,876,898
18,853,346 7284071
15,802,482 6017719
5.526,817 2,051,317
12,215,947 7,615,021
13,968,668 10,144,665
84,533,508 32,436,895
13,645,581 10,590,277
15,220,686 9,884,227
86,726,091 70038378
3,195,279 2,579,246
6364 :
6,151,871 3,624,909
3,567.312 4145141
372,642,010 219,842,487
2,750,000 2,200,000
103,700 100,000
185,100 .
156,579 279,246
3,195,279 2,579,246
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2% Relared parry disclosures
Ay MNames of related partics and deseription of relationship
Relationship MNume

Manoj Kumar Nambite - Managing Director

Milind Ramehande Nave - Chief Financial Officer

Anirudh Singh G Thakur (appoinced on 23rd Cretober 3017) - Company Secretary
Warnta Mundhn {resigned wel 23nd Oeraber 2017) - Company Secretary
Relatives of KAMP Geeta Niumibiar

ain Sons Finlease Limited

Inellecnl Capieal Advisoey Services Private Limited

Intellecap Software Technolopies Privae Linwied

ey Management Personne] (KAP)

Ennities which are shle to exercise conteal or have sipruficant

{flitinee Intelleenp Advisory Services Pravate Limited

Agvishlaar Goodwell India Microfinance Development Company-1T Limited
Auvishikaar Ventare Managemient Serviees Private Limired

Taro India Private Eouiry Fund 11

Enterprise aver which RMP have siprificant influence or contre!  [Aschan ESOP Trust

Anudip Foundation

Treibetech Private Limited
I} Transuetions with relaced purties Yeur ended Year ended
31 Maurch 2018 31 Mareh 2017

Issue of equity shares (including share premium) )
Taeo India Private Faiey Fund 11 (ncluding conversion of preference shares) - A3
Amvishkaar Venture Manapement Services Prvare Limired - 449,909,967
Aavishkaar Venrure Management Services Peivate Limited (pursuant to Schem) H26L550 -
Intellectunl Capiral Advisnry Serviees Private Limited {pursuant 1o Scheme) 123,544,900 =
Aaviskhaar Goodwell India Microtinanee Development Company-11 Limited (pursuant to Seheme) 103,278,030 -
Loun repavment received
Arohan ESOP Trusc - OG0
Receivable during the yeas pursuant 1o exercise of aptions {net of receipt)
Arohan ESOP Trust 162,300 552,776
Portfolio buyaut
Jain Sons Finlease Limiced 1,204,950 =
Loan taken
Jain Sons Fialease Limiced finchades ¥ 301781873 added purswint to Scheme) 54781 473 -
Loan repaid
Mansj Kumar Nambiar . 24030, 000
Geetg Nambiar - 34030,008)
Jain Sons Finlease Limited 32,523,507 -
Security depesit taken
Tribereeh Private Limited 106000 -

Purchase of property, plant and equip t

Jnin Sons Finlease Linnited 4.749.304

Remuneration

Manoj Kumar Nambiar 11,250,000 7.516,382

Milind Ramichandra Nare 6,803,311 3402037

Aniruch Singh G Thakur [L988.950 =

Wanit Muadhea ERCRY) R

Interest paid

Manoj Kumar Nambiar - 190,911

Geem Nambiar - 252,90

Jain $eas Finlease Limired L0593 -

Professional/’ busi pport feen

Aqvishkaar Venture Manapement Services Private Limited -

Intellecap Advison Services Prreare Limired 153,468,730

Trbetech Privae Limited .

Loan processing charge

Jain Soms Finlease Limited 46,750

Expenditure on corporate social responsibility

Anudip Foundation Qi K

Reimbursement of expenses

Tano India Prvate Equic Fund 11 - 49,995

Triberech Private Limited 165,247 -

Aavishkaar Vensure Manapement Services Privice Limired 342 ELE L
Aclvizory Services Prvare Lamited . ekl

2500 298,948
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o

Rene 8 service eharges

Inzelicerual Capinal Advisory Services Private Limited

Intellecap Advisory Services Privare Limired
Year-end balances with related parties

Loans tiken
Jain Sony Finlease Led

Other receivibles
Archan ESUP Truse

Security deposit taken
Tabetech Pravace Limited

Other payables
Tribeteeh Private Limived
Inteliceap Advisory Services Private Limired

Anudip Foundagen

A

272,488

As b 31 March 2018

AROHAN

AAVISHKAAR-INTELLECAP ENTERPRISE

As at 31 March 27

37,258,166

64013329

1060000

800,923

L&00uc

(T spacr b lert eft inseistiomaly k)

5,821,724

15,135,858
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30 Additional disclosures pursuant to the RBI puidelines and notifieations:

i) Capital

31 March 2018 31 March 2017

Capital to Risk/Weighted Assets Rado (CRAR) (%) 235.63% 39.35%
CRAR-Tice I Capital (%) 16.81% 35.62%
CRAR-Tiee IT Capital (%) 0,82% 3.73%
Amount of subordinated debt raised as Tier-11 Capiral 1,130,000,000 350,000,000

Amount raised by issue of Perpetual Debt Instruments e 2

ii}  Investments 31 March 2018 31 March 2017

A Value of Investments

Grass Value of Investments:

) In India 658 300,000
b3} Oueside India - -

T
=]
=

Provisions for Depreciation:
a) In India - -
b} Ourside India - -

Net Value of Investments

) In Tndia 638,296 300,000
b) Ouside Indin = -

B. Movement of provisions held towards depreciation on investments

Opening Balance - -
Add: Provisions made during the vear - =
Less: Weite-off/ Write-back of excess provisions during the vear

Closing Balanee

iii} Derivatives

The Company dees not have any dedvatives exposure in the curcent and previous year,

iv) Disclosures relating to Securitisation
31 March 2018 31 March 2017

A) Securitisation
1} No. of SPV's sponsared by the NBFC for securitisation transactions 1 3
2} Toral amount of securiused assets 18 per books of the SPVs sponsored 401,211,368 809,195,056

3} Total amount of exposures retained by the NBFC to comply with Minimum Retention
Requirement (MRR) as on the date of balance sheet

) Off-balance sheet exposures

(1) First Joss 42712743 36,446,218
{if) Others 2 -

5) On-balance sheet exposures

(i) First loss 80,242,274 73,511,168

(i) Others . g
4] Amounrt of exposures o securitisation transactions other than MRR

ay Off-balance sheet exposures

(i) Exposute to own securitisations

- First loss = -
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31 March 2018 31 March 2017

- Others < &
(i} Exposure to third party securitsations

- First loss -

- Orthers e

by On-balance sheet exposures

(i} Exposute to own secutitsations

- Fisst loss - -
- Others -

(ii) Exposure o third party secunitisations

- First loss

- Others -

Number of loans assigned/ securitised 22622 71,151
Book value of loans assigned/ sccuritised 401,211,368 509,195,156
Sale consideradon received for loans assigned/ securitised 401,211,368 809,195,036
Gain / (Loss) on account of direct assigned / securitization 2 :

Income recognised in the statement of profit and loss 4,821,502 14,325405

Credit enhancements provided and owrstanding (Gross):

Prineipal collateralisation 44,579,041 36,429,251
Interest collateralisaton 42712743 36,446,218
Cash collateral 35,663,235 73,511,168

B) Details of Financial Assets sold to Securitisation/Reconstruction Company for Asset reconstruction

"The Company has aot sold any financial assets 1o Securitisation/ Reconstruction Company for Asset Reconstruction during the current
and previous vear,

C) Details of Assignment transactions undertaken by NBFCs

31 March 2018 31 March 2017

1) No. of aceounts 44,853 -
) Agpregate value of accounts sold 484,472,045
1) Agprepate consideration 434,472,045 -

i) Additional considernton realized in respeet of accounts transferred in
earlier vears - -

v) Aggregate gain/loss over net book value - -

D) Details of non-performing financial assets purchased/sold
The Company has not puschased/sold any non-performing financial assets (related to securitisation) during the current and previous
vear,
v} Asset Liability Management
Disclosures relating to matrity pattern of certain items of assets and liabilives are siven in Note 31
vi) Exposures
A) Exposure to Real Lstate Sector
The Company did not have any exposure to real estate sector during the carrent and previous vear,
B) Exposure to Capital Market
The Company did not have any exposuse to eapital market dusing the current and previous year,
C) Denails of financing of parent company products

The Company does not have a parent company and accordingly no disclosures required,

D) Demnils of Single Borrower Limit (SBL)/Group Borrower Limit (GBL) exceeded by the NBFC

There ate no instanees of exceeding the single and group borrowing limit by the Company dusing the current and previous year,

L) Unsecured Advances - Refer Nowe 17
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Summury of significant accounting policics and other explanatory information
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vii) Miscellancous

A) Registration obtained from other financial sector repulators
The Company has obwined a certificate of registration under registation number CA0402 daced 1 August 2016 1 act as Corporate
Agent (Composite) under Insurance Regulatory and Development Authotity of India (TRDA).

B) Disclosure of Penalties imposed by RBI and other regulators

There have been no penalties imposed on the Company by RBI or other financial sector regulators during the current and previous
vear,

C) Related Party Transactions
Details of all material related party wransactions are disclosed in Note 29,

D) Ratings assigned by credit rating agencies and migration of ratings during the year

The details of rtings assigned by Crediv Analysis & Research Lid. (CARE) vide their report dated 23 March 2018 and migeation of
ratings during the year are as follows:

Facilities Ratings Remarks

Long-term Bank facilitics CARE A- Reaffirmed
Nan-Convertible Debentures CARE A- Reaffirmed

Unseeured Subordinated Tier 11 Debe CART A- Revised from CARE BBB+

E} Remuneration of Directors
Details rrlnting tor remuneration of directors are disclosed in Note 29,

viif} Additonal Disclosures

A) Provisions K nd Contin.gcncics

Break up of "Provisions and Contingencies' shown under the head

Expenditure in Statement of Profit and Loss 31 March 2018 31 March 2017

Provision towards standard and non performing assets (refer note 27) 143,732,176 63,034,687
Provision made wowards Income tax (including for earlier year) 2(1,606,77 147,790,966
Orther Provision and Contngencies (emplovee benefits) 16,696,686 10,893,106

B) Draw Down from Reserves

There have been no instances of draw down from reserves by the Company during the current and previous yeas,

C) Concenrration of Advances, Exposures and NPAs
31 March 2018 31 March 2017

) Concentration of Advances
Tatal Advances 1o twenty kargest borrowers 435,174,257 102,248,125
Percentage of Advances 10 nwenty largest borrowers to Total Advances 2.04% 1.12%
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31 March 2018 31 March 2017

b) Concentration of Exposures

Toral exposure to twenty largest borrowers/ customers 435174257 102,248,125
Percentage of exposures 1o tweaty Jarpest borrowers / eustomers 1o Total Bxposure 2.04% 1.12%

¢} Concentration of NPAs
Tortal expasare to top four NPA accounts 9,211,299 237,107

d) Sector-wise NPAs

Percentage of NPAs to Total
Advances in that sector

Agriculture & allied activities Nil
MSME Nil
Corporate borrowers 1.84%
Services Nil
Unsecured personal loans 1.26%
Auro Joans Nil
Other personal loans Nil

e) Movement of NPAs

31 March 2018 31 March 2017
1) Net NPAs 1o Ner Advances (%) 0.00%0 (0.00%
i) Movement of NPAs (Gross)
1) Opening Balance 32,632,176 24 287 534
b} Additions during the year 264,827 821 13853803
€} Reductions during the year 32,632,176 13,308,161
d) Closing balance 264,827,821 32,632,176
1) Movement of Net NPAs
a} Opening Balance
b) Addiduns during the year - -
¢} Reductons during the year -
d) Closing balance -
i) Movement of provisions for NPAs (excluding provisions on standard assets)
a) Opening Balance 32,632,176 M.287,534
b) Provisions made during the year 264,827,821 23,852,803
€) Write-off/write-back of excess provisions 32,632,176 15,508,161
dj Closing balance 264,827,821 32632176

) Overseas Assers (for those with Joint Ventures and Subsidiaries abraad)
The Company did not have any overseas assers during the eurrent and previous year.

g Off-balance sheet SPVs sponsosed (which are required 10 be consolidated as per iccounting norms)
The Company did not sponser any §PVs during the current and previous vear,




Arohan Financial Services Private Limited
Summary of significant accounting policies and other explanatory information
(Allamounts in T unless otherwise stated)

ix) Disclosure of customer complaints

a) No. of complaints pending at the beginning of the vear
b) No, of complaines received during the vear

¢) No. of complaints redressed during the year

d) No. of complaints pending az the end of the vear

%)  Information on instances of fraud identified during the year

Nature of fraud

Cash embezzlement and snatching

No, of cases

Amount of fraud

Recovery

Amount provided for

Loans given against fictitious documents
No. of cases

Amount of fraud

Recovery
Amount provided for

{This apasce huse been deft inlentionatly bhaik)
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31 March 2018 51 March 2017
110 68
690 486
726 44
™4 110
31 March 2018 31 March 2017
4 6
1,440,185 2453434
1,060,763 1,780,326
388,422 73108
2
1114214
14,769
209,443
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Arohan Financial Services Privare Limited A

Summnuary of significant accounting policies and other explanutory information
(Al amounts in T unless otheraise stated)

33 Addirional disclosures pursuant to Para 18 of Master Dircetion - Non-Banking Financial Company - Systemically Tmportant Non:
Deposit tking company and Deposit taking compuny (Reserve Bank) Direerions, 2010,

As at 31 March 2018
Amount Amount
Liabilities side : outstanding overduc
) Losns and advances availed by the non-banking financial company inclusive of
interest acerved thercon bur nor pud:
[a) Debenuees
Secured 1,172,438,140
Unscenred 758,217,124 5
(other than falling within the meaning of public deposits)
(b) Deferred Credits - -
(¢) Term Loans (includes shore-term borrowings)
Sceured 16,013,204,865 -
Unseeured TU8 433,038 -
{d) Inmr-corporate loans and borrowing 27,535,681
() Commercial Paper -
(f) Other Loans - -
Assets side ¢ 31 March 2018
(2 Break up of Loans and Advances:
a) Sceured, pross 2432163
b} Unsceured, pross 20,233,054,723
Total 20,575,486,586
Of Total Loans and Advances
{a) Loans 10 Body Corporatcs 1,100,357,614
() Others 19,475,129,272
Tortal Loans and Advances 20,575,456,586

(3] Break up of Leased Assets
(i) Lease assers including lease rentals under sunder debtors:
{a) finance Jeasc
(b operating lease
[ii) Stock on hire including hire charges under sundry debrors:
(a) assets on hire -
(b} ropassessed asset
(iit) Orther Joans counting towards AFC nedvites
(a) loans where assers have been repossessed
(b} loans other than (a) above

{4 Breakup of invesmments (Jong-term unquered equit)
Current Investments :
1, Quoted
(i) Shares
(1) Fquity i
) Preference
(i) Debentures and Bonds -
(iit) Uniits of murual funds 158,296
(i) Goverament Securities
(v) Onhers

2. Unquarted

(i) Shagres :

() Equiry -
{b) Preference

(iiy Debentures and Bonds

(i) Unirs of murual funds

(iv) Government Seearites .
(v) Others -
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Additional disclosures pursuant to Para 18 of Master Direction - Non-Banking Financial Company - Systemically Important Non-
Deposit taking company and Deposit taking company (Reserve Bank) Directions, 2016 (continued)

®

©

Long Term investments :
1. Quoted

(1) Shares :

() Equity

(b) Preference

(i) Debentures and Bonds
(iif) Units of murual funds
(iv) Government Securities
{v) Others

2.Unquoted

(i) Shares:

{a) Equity

(b) Preference

(i) Debentures and Bonds
(i) Units of mutual funds

(iv) Gowernment Securities
{v) Orhers

Borrower group-wise classification of assets financed as in (2) and (3)

Category
L. Related partics

{2} Subsidiaries

(b) Companies in the same group

(£) other related parties
2. Other than relared parties
Total

Investor group-wise classificadon of all investments (current
and long term) in shares and securities (both quoted and

unquoted)

Cartegory

1. Related parties

2, Other than related pardes
Total

Other informaton

(i) Gross non-performing assets

{a) Related partes

(b) Other thaa related parties
(ii) Net non-performing assets

{a) Related parties

(b Other than related parties
i11) Assets acquired on satisfaction of debt
q

31 March 2018

500,000

L

Net of provision as at 31 March 2018

Market value /
Breakup or fair value

Secured Unsecured Total
341,062,435 10,963,363,904 20.304.426.339
341,062,435 19,963,363,904 20,304,426,339

Book value

(net of provisions)

or NAV
500,000 500,000
500,000 500,000
31 March 2018
264,827,821
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37

4}

Scheme of Armingement

Pursuanit to 4 Scheme of Areangement ["the Seheme”) under section 230 10 232 of the Companies Aet, 2013, sanctioned by the National Company Law
Tribunal ("NCLT"}, Kolkata Bench vide ies order daed 26 March 2018 and NCLT, Mumbai Bench vide its osder dated 22 March 2018, Intellecash
Microfinance Neework Company Pevate Limited ("Transferor Company™) merped with Acohan Finaneial Services Privare Limited " Transferee Company™)
with effect from 1 Apnl 2017 (" Appointed Date"], The Scheme came into effect nn 28 March 2018, the day an which both the order of the NCLT, Kolkata
and Mumbai Bench were delivered 10 the Registrar of Companics,

) Intellecash Microtinance Network Compary Privare Limited is in the business of providing working eapitl and business loans to miero, small and medium

enterprises through Merehant Cash Advance by leveraging on cleetronic pavment infrastructure, The ket size ranges from? 500,000 ¢o ¥ 7,500,000 and is
decided by taking into accownt the average monthly sales of the costomer over the last one vear via point of sales e-commerce system,

The Scheme will bﬂ'ﬂg in cconomies of scale, retention of clients, diversitication, Gnancial strength and optimization on nonsqualifying asset space of the
transferee company,

The amalgamation s accounted under the ‘pooling of interest’ method as per Accounting Standasd 14, "Aceounting for Amalgamations’ as under:

* All assers, liabilities and reserves (whether capital or revenue arising on revaluation) recorded in the books of accoent of the Transferor Company have been
cransferred and recorded in the beoks of the Transferce Company pursuant to this Seheme, at daeir existing earning amounts and in the same form as at the
Appuinted Dare.

* The identity of rescrves of the Transferor Company have been preserved when transferred 1o the Transferee Company and they appeat in the financial
statemnents of the Transferee Company in the same form in which they appeared in the financial suements of the Transferor Company, The balance in the
Swtement of Profit and Loss, General Reserve, Secunities Premium Reserve and Reserve Fund have been agpregated with the balanees standing in the books of
the Teansfere: Company.

* The investment held in the Transferce Company by the Transferor Company (18,067,494 equiny shares of 2 10 each) have been cancelled {eecuritivs premium
adjusted X 56,679,154, The Transferee Company has issued 2.1344 equiry shares for every 1 share held in the Transieror Company to the sharcholders of the
Transferor Company appregating w0 23,970,479 equity shares of 3 10 each.

* The difference between the amount recorded as share capial issued and the ameunt of share capital of the Transferor Company amounting ¥ 127,399,510
has been adjusted with the Sccurities Premivm Reserve 1n the financial scaements.

Contingent liabilities and commitments

Demand for income tax received from income tax authorites in respect of which the Company has goac for appeal 153 9,619,510 (31 Mareh 2017: 2
2.537.872). Based on the management assessment, crvstallizadon of liability on these items is not considered probable and hence net acknowledped as debe by
the Company.

Corporate Guarantee provided 1o Indusind Bank towards partaership agreement for 2 75000000 (31 March 2017 X 7,500,000),

The details of credit enhancement provided in respect of securitsation transaction outstanding as at 31 March 2018 has been provided in note 30/5).
Capial commitment for purchase, development of tangible and intangible asset (net of advanses) 9,731,128 (31 March 2017: 3 1,000,000),
Earnings per cquity share [EPES]

Year ended 31 Year ended 31
March 2018 March 2017

Profit considered for computation of basic and diluted EPES 296,661,616 274627 (M4

Computation of weighted average number of equity shares in computation
of basic and diluicd EPES

Weighted averape number of shares considered for compuration of basic EPES 88,510,170 36,479,401
Add: Effect of shares issued under ESOP scheme 2255 27,086
Weighted average number of shares considered for compurtation of diluted EPES 88,512,425 36,506,487

Earnings per cquity share [EPES]

Basic EPES 333 4.86
Diluted EFES 3.35 4,86
Foreign Cuzrency Disclosures
Earnings in forcign cuerency 31 March 2018 31 March 2017
Grant income 5089272 138,805
5,089,272 138,803
As at Asar
Unhedged forcign currency exposure 31 March 2018 31 March 2017
Foraign Amount Foreign Amount
curreney currency
. L 1,968 138,803
- 138,803
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39

41

43

Disclosure in respeet of Corporate Social.Responsibility under section 135 of the Companies Act, 2013 and Rules

thereon
31 March 2018 31 March 2017
(2) Gross amount required to be spent duzing the yvear 5,997,398 3,555,645
(b) Amount spent during the year on purposes other than
construction/acquisidion of any asset
Paid 5,966,871 3,624,909
Yet o be paid 155,000 -
Toul 6,151,871 3,624,909

Segment reporting
The Company operates in a single reportable segment i.e. financing, which has similar risks and returns for the purpose of AS
17 on “Segment Reporting”. The Company does not have any reportable geographical segment.

Lease payments made under cancellable operating lease amounting to ¥ 48,867,196 (31 March 2017: 29,520,433) disclosed as
rentand the same has been recognised as an expense in the statement of profit and loss,

The company has taken on operating lease certain office premises for 2 period of 36 months which are non-cancellable for the
period as reflected in the respective agreements. These lease agreements provide for increase in the lease pavments by 5% to
15 % over the period as mentioned in the agreements. The total minimum lease payments for the current period, in re spect of
operating leases, included under rent, agorepates o T 9,698,898 (31 March 2017 : T 6,18( ,24T)

The future lease pavments in respeet of the above are as follows-:

Particulars 31 March 2018 31 March 2017
Not later than one year 9,328,645 8,245,125
Later than ene year but not later than five vears 10,339,368 6,135 0161

Later than 5 vears < =

The figures for year ended 31 March 2018 are not comparable with the previous vear figures due to the effect of the Scheme
(refer Note 34).

Previous year figures have been reclassified / regrouped wherever necessary, to confirm to current vear presenaton.

This is the summary of significant accounting policies and other explanatory information referred in our report of even date,

For Walker Chandiok & Co LLP
Chartered Accountants

per Anamitra Das / 11 BwMmar Nambiar

For and on behalf of Board of Direetors of
Archan Finaneial Services Private Limited

,__,_?7@_,?” —o—

Anurag Agrawal
Partner Dirucmr/
Singh G Thakur Milind Nare
Company Secretary Chief Finaneial Officer
Place: Kolkata Place: Kolkata
Dare: 27 April 2018 Dare: 27 April 2018
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